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January 20, 2004

HAND-DELIVERED

Ms. Mary L. Cottrell, Secretary

“ Department of Telecommunications and Energy

One South Station, 2™ floor
Boston, MA 02110

Re: Investigation Pursuant to G.L. c. 164 §§ 1A(a), 1B(d), 94 and
220 C.M.R. § 11.04 into Costs that Should be Included in
Default Service Rates; D.T.E. 03-88D

Dear Secretary Cottrell:

Enclosed for filing, please find and original and ten (10) copies of the
pre-filed testimony and schedules of Karen M. Asbury, Director of Regulatory
Services for Unitil Service Corp., filed on behalf of Fitchburg Gas and Electric
Light Company (“FG&E”) in the above-referenced docket. Also enclosed is a
Motion Pro Hac Vice on behalf of the undersigned counsel. Kindly date-stamp
one copy of the filing and return in the enclosed self-addressed stamped
envelop.

Thank you for your attention to this matter.

Siagerely,

Gary Epler
Enclosure

cc: Andrew Kaplan, General Counsel, MDTE
Kevin Brannelly, Director, Rates and Revenue Requirements, MDTE
Joseph Rogers, Assistant Attorney General
Robert Sydney, General Counsel, DOER
David McKeehan, President, No. Central Mass. Chamber of Commerce
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and 220 C.M.R. § 11.04 into Costs that Should be Included
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MOTION FOR ADMISSION PRO HAC VICE
The undersigned counsel for Fitchburg Gas and Electric Light Company
(“FG&E”), Gary Michael Epler, hereby moves for admission pro hac vice in the above
captioned proceeding before the Massachusetts Department of Telecommunications and
Energy (“Department”), pufsuant to 220 CMR 1.02 and 801 CMR 1.01. In support of
this motion, Mr. Epler states as follows:

1. Mr. Epler is employed as Senior Regulatory Counsel by Unitil Service
Corp., 6 Liberty Lane West, Hampton, New Hampshire, 03842.

2. As shown in the attached affidavit, Mr. Epler is a member in good
standing of the New Hampshire, New Jersey, New Mexico (in-active status) and New
York bars and is currently admitted to practice before the New Hampshire, New Jersey,
New Mexico and New York state courts, the federal district courts located in each of
these states, as well as the federal 1%, 2", 3 10™ and District of Columbia Courts
ofAppeals. Mr. Epler is in the process of completing and submitting his Application for
Admission on Motion to the bar of the Commonwealth of Massachusetts. Mr. Epler is
not currently and has never been suspended or disbarred in any jurisdiction and there are
no disciplinary proceedings pending against him in any jurisdiction. He is familiar with

the facts of this proceeding for which FG&E shall appear before the Department and



agrees to adhere to the Department’s rules and orders, and applicable agreements
between the parties.

WHEREFORE, Mr. Epler respectfully requests that the Department
permit him to appear pro hac vice for the purpose of representing FG&E in this
proceeding, and requests further that this motion be deemed to satisfy the requirement of
220 CMR 1.02(7) regarding the filing of an Appearance.

Dated: January 20, 2004

Respectfully submitted,

ayEpia U U
Sr. Regulatory Counsel
Unitil Service Corp
6 Liberty Lane West
Hampton, NH 03842
(603) 773-6440
epler@unitil.com

Certificate
I certify that copies of this Motion Pro Hac Vice and accompanying affidavit have been
served this 20th day of January, via overnight express mail, upon the Massachusetts

Office of the Attorney General, and the Massachusetts Division of Energy Resources.

2L

| /Gary EplerU (/
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AFFIDAVIT
Gary Michael Epler, having been duly sworn, states under oath as follows:

1. 1am over eighteen years of age; [ am competent to provide this affidavit; and I
have personal knowledge of the facts set forth below.

2. 1am employed by Unitil Service Corp. (“USC”) as Senior Regulatory Counsel.

3. USC is a corporation providing services to the subsidiaries of Unitil Corporation,
a New Hampshire corporation and a registered holding company under the Public
Utility Holding Company Act of 1935.

4. Fitchburg Gas and Electric Light Company is a wholly owned subsidiary of Unitil
Corporation.

5. 1am a member in good standing of the New Hampshire, New Jersey, New
Mexico (in-active status) and New York bars and am currently admitted to
practice before the New Hampshire, New Jersey, New Mexico and New York
state courts, the federal district courts located in each of these states, as well as the
federal 1%, 2™, 3" 10" and District of Columbia Courts of Appeals. I am in the
process of completing and submitting my Application for Admission on Motion
to the bar of the Commonwealth of Massachusetts.

6. 1am not currently and have never been suspended or disbarred in any jurisdiction

and there are no disciplinary proceedings pending against me in any jurisdiction.



7. 1 am familiar with the facts of this proceeding for which FG&E appears before the
Department and agrees to adhere to the Department’s rules and orders, and
applicable agreements between the parties.

DATED this_ /1™ day of JANUARY  2004.

Mo 000

-/GarvapleU y

STATE OF NEW HAMPSHIRE )
) :ss
COUNTY OF ROCKINGHAM )

™ .
On this [f_ day of \Zwamz/c/ , 200 _‘ﬁ, personally appeared before me Gary

Michael Epler, the signer of the above instrument, who duly acknowledged to me that

he executed the same.

Notary Public

Residing in County

My Commission Expires:

CHAD R. DIXON, Notary Public
My Commission Expires January 4, 2006
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INTRODUCTION
Please state your name and business address.
My name is Karen M. Asbury. My business address is 6 Liberty Lane West,

Hampton, New Hampshire 03842.

For whom do you work and in what capacity?

I am Director of Regulatory Services for Unitil Service Corp. (“USC”), an
affiliate of Fitchburg Gas and Electric Light Company ("FG&E"). Both
companies are members of the Unitil System and subsidiaries of Unitil
Corporation. In this capacity, I am responsible for directing regulatory filings,
pricing research and analysis, pricing design, tariff administration, cost of
service calculations, economic analyses, customer research, and other
analytical services for FG&E’s Gas and Electric Divisions and FG&E's
affiliate in NH, Unitil Energy Systems, Inc. (“UES”) (formerly Concord

Electric Company and Exeter & Hampton Electric Company).

Please describe your business and educational background.

In 1987, I graduated magna cum laude from the University of New Hampshire
with a Bachelor of Science Degree in Mathematics. I joined USC in January
1988 and have held various positions in the regulatory/rate department. I have
been involved in regulatory compliance and rate analysis for electric and gas

utilities for over fifteen years. I have attended several industry seminars and
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II.

courses, including the Edison Electric Institute's Electric Rate Advanced

Course at Indiana University.

Have you previously testified before the Department of Telecommunications
and Energy ("Department")?

Yes. Ihave previously testified before the Department in numerous gas and
electric cases, including D.T.E. 02-24/25, FG&E's last base rate case, D.T.E.
97-115/98-120, FG&E's Electric Restructuring Plan and D.T.E. 99-110,
FG&E's 2000 Electric Reconciliation Mechanism and Inflation Adjustment
Filing. I recently submitted testimony, but have not yet testified, in D.T.E 03-
115, FG&E's Electric Reconciliation Mechanism and Inflation Adjustment
Filing for 2003. I have also testified before the New Hampshire Public

Utilities Commission in support of various filings of UES.

PURPOSE OF TESTIMONY

What is the purpose of your testimony in this proceeding?

On November 17, 2003, the Department opened this docket (and companion
dockets with respect to each electric distribution company providing service to
Massachusetts consumers) to investigate the level of costs incurred by FG&E
that should be included in its default service rates. Pursuant to the order
opening the investigation, the Department directed each distribution company

to submit a filing that: (1) identifies its wholesale-related and direct retail-



Fitchburg Gas and Electric Light Company
D.T.E. 03-88D

Costs to be Included in Default Service
Testimony of Karen M. Asbury

Exhibit FGE-KMA-1

Page 3 of 13

10

11

12

13

14

15

16

17

18

19

20

21

I

related default service costs, based on the most recent twelve-month period for
which such cost data are available; (2) allocates those costs to its default
service customer classes on a per kilowatt-hour (“KWH”) basis; and (3)
calculates adjustments to its distribution base rates based on a per-KWH
allocation to each rate class of the identified default service costs. In my
testimony and attached schedules, I provide the information requested by the

Department on behalf of FG&E.

PRESENTATION OF SCHEDULES

Please describe the schedules attached to your testimony.

I am sponsoring four schedules: KMA-1 through KMA-4. KMA-1 provides
a listing of the wholesale- and direct retail-related default service costs
incurred on an annual basis by FG&E. Schedule KMA-2 provides sample
default service rates using the default service rates in effect on February 1,
2004 as the basis. Schedule KMA-3 is the calendar year 2003 bad debt write-
offs and recoveries for FG&E’s Electric Division. Schedule KMA-4 presents
default service customer bill impacts, again using February 1, 2004 rates as a
basis as compared to new rates, with the identified costs included in default

service.

Is FG&E proposing any modifications to its current tariffs at this time?
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No. Assuming that the Department approves the change in cost recovery for
default service related costs from base rates to default service rates, FG&E
will file compliance tariffs incorporating changes to both default service and
distribution base rates as directed. So that FG&E’s costs are fully recovered,
FG&E recommends that the default service and distribution base rate changes
be implemented for all customer classes at the same time. In accordance with
FG&E’s default service solicitation schedule, its next default service rate

change for all classes is June 1, 2004.

Please explain the information presented in Schedule KMA-1.
Schedule KMA-1, Page 1 of 6, summarizes each of the costs that should be
included in default service as outlined in the Department’s Order. Pages 2

through 6 provide supporting detail.

What costs did the Department say should be included in default service?

The Department concluded that the following costs should be included in the
calculation of default service rates: procurement-related wholesale costs
associated with (1) the design and implementation of the competitive bidding
process, including the évaluation of supplier bids and contract negotiations,
and (2) the ongoing administration and execution of contracts with suppliers,
including accounting activities necessary to track payments made to suppliers;

and direct retail costs associated with (1) unrecovered bad debt, (2)
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compliance with the Department’s default service regulatory requirements,
including required communications with its default service customers
pursuant to 220 C.M.R. 11.06, and (3) compliance with the Massachusetts

Renewable Energy Portfolio Standard, 225 C.M.R. 14.00.

Are there other costs presented on Page 1?

Yes, as discussed later in my testimony, the cost of working capital is also

presented on this schedule.

Have you calculated an adder to default service using a per-K WH allocation?
Yes. As shown on this page, FG&E’s total default service costs, not including
supply and renewable energy certificate costs, equals $212,660. Using
calendar year 2003 kilowatt-hour sales for default service customers of
132,356,614, FG&E has calculated a sample default service cost adder of
$0.00161/KWH. The supply and renewable energy certificate costs are

excluded in computation of the adder since FG&E’s current default service

rates already reflect these costs.

Have you calculated an adjustment to base rates using a per-K WH allocation?
Yes, as shown on Page 1, costs to be subtracted from distribution base rates

total $69,633. Divided by total company calendar year 2003 kilowatt-hours of
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506,123,065, FG&E has calculated a distribution base rate decrease of

$0.00014/KWH.

Why are certain costs shown on Page 1 excluded from the calculation of the
distribution base rate adjustment?

Unrecovered bad debt and the cost of working capital were previously
excluded from FG&E base rates as determined in the Department’s order in
FG&E’s last rate case, D.T.E. 02-24/25. Pursuant to D.T.E. 02-24/25, the cost
of working capital and bad debt are already allocated to default service but are
being deferred until such time as these costs are approved for recovery in the
default service price. Also, the cost of purchasing renewable energy
certificates for default service customer load is an incremental cost already

being recovered through default service rates.

Please describe Page 2 of Schedule KMA-1.

Page 2 shows the detail of the wholesale costs. As shown, the Energy
Services, Accounts Payable, and Treasury Departments of USC all perform
funtions related to design and implementation of the competitive bidding
process and ongoing administration. Annual labor costs were calculated |

based on the estimated amount of time to perform each function and
multiplied by the department average salary for 2003. An overhead rate of

95%, also based on calendar year 2003, was applied to the total cost of labor.
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This same methodology was used in determining labor costs for similar

computations made on Schedule KMA-1, Pages 4 and 5.

Please describe the wholesale functions performed by these groups.

The Energy Services Department designs and implements the competitive bid
process associated with each default service solicitation, evaluates the supplier
bids, performs contract negotiations and administers and executes contracts

with the suppliers.

The Accounts Payable Department reviews and prepares for payment the

invoices from default service power vendors.

The Treasury Department is responsible for completing wire transfers to pay
default service power vendors. The Treasury Department also incurs

approximately $528 each year due to completing wire transfers in order to pay

default service providers.

Please describe Page 3 of Schedule KMA-1.
Page 3 provides the monthly write-offs for FG&E’s Electric Division. In

D.T.E. 02-24/25, the Department allowed FG&E an annual bad debt expense

of $405,501 in total for its Electric Division. An allocation factor, based on

actual bad debt by component (delivery, standard offer, and default service)
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service. As indicated above, though FG&E has been calculating its default
service bad debt allocation, the dollars are currently being deferred and,
therefore, not collected in FG&E’s current default service rates. FG&E is
now proposing to include this cost with its default service cost adder. FG&E
would continue to update its allocation factor, based on the most recent

calendar year of actual data, as presented in its annual reconciliation filings.

Please describe Page 4 of Schedule KMA-1.
Page 4 details FG&E’s costs associated with its compliance with the
Department’s regulatory requirements, including required communication

with default service customers pursuant to 220 CMR 11.06.

Please describe the costs incurred by each department.
The Energy Services Department costs reflect annual labor associated with

preparing the disclosure label.

The Regulatory Services Department costs reflect labor associated with
preparing default service filings by regulatory staff including in-house
counsel. In addition, an estimate for the use of outside legal services and

miscellaneous costs such as tariff filing fees is included.
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The Communications Department is responsible for printing the disclosure

labels, default service bill messages, and default service bill inserts.

Finally, the Information Systems Department is responsible for posting default

service rate changes to the Company’s website.

Please describe Page 5 of Schedule KMA-1.
Page 5 shows the estimated cost of FG&E’s compliance with MA Renewable
Energy Portfolio Standard, 225 CMR 14. This annual cost includes labor and

the cost to purchase renewable energy certificates.

Please describe Page 6 of Schedule KMA-1.
Page 6, which is provided in a format consistent with that found in FG&E’s
November 26, 2003 filing in D.T.E. 03-115 (see Schedule KMA-3, Page 5 of

7), shows the calculation of cash working capital for default service for

calendar year 2003.

Please explain Schedule KMA-2.
Schedule KMA-2 provides sample default service rates. As previously

explained, FG&E is not seeking approval of a default service cost adder or

distribution base rate decrease at this time. This sample rate summary simply
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Iv.

shows an example of default service rates, by class, using current February

2004 default service charges plus the sample default service cost adder.

Please explain Schedule KMA-3.

Schedule KMA-3 provides calendar year 2003 unrecovered bad debt expense.
As shown, net of recoveries, write-offs associated with default service is
$161,581 for 2003. In contrast, bad debt expense included in the default
service cost adder, as detailed on Schedule KMA-1, Page 3 of 6, equals
$109,080. FG&E has provided Schedule KMA-3 in order to highlight that
everything else held equal, bad debt expense is expected to increase over time
due to load growth, and that increase is not reflected in the dollars included in
the current default service charge mechanism. FG&E maintains that the best
price signal and a more accurate methodology for allocating costs to default
service would be to include the actual default service bad debt cost in the

default service price.

RATE MECHANICS

Please explain how FG&E proposes to calculate the default service cost adder.
The default service cost adder would be calculated based on the costs
described on Schedule KMA-1, Page 1 of 6. Once approved by the
Department, costs such as labor and related direct charges would not change.

Specifically, these costs which FG&E proposes to keep fixed, are wholesale
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costs, compliance with regulatory requirements, and labor associated with MA
Renewable Energy Portfolio Standard Compliance. Consistent with FG&E’s
annual reconciliation filings, the cost of unrecovered bad debt would change
based on an updated allocation factor each year which would be applied to the
total bad debt dollars allowed in D.T.E. 02-24/25. The actual cost of working
capital costs would also be calculated the same as in FG&E’s annual
reconciliation filings. These annual costs would be divided by the projected
annual default service load, at the time of implementation. The estimated cost
of renewable energy certificates would continue to be included in the default

service price and actual costs fully reconciled.

FG&E proposes to adjust the default service cost adder annually, however,
FG&E may seek to change the rate quarterly or semi-annually if default

service load materially changes.

How would the costs of default service be reconciled?
As indicated above, certain costs would be fixed while others would change,
such as bad debt and working capital. These costs would be charged to

default service and over- or under-recoveries reconciled in accordance with

FG&E Tariff, M.D.T.E. No. 101, Default Service Adjustment.

Does FG&E have any concerns with this approach?
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Yes, FG&E notes that, in moving to a fixed dollar reconciliation amount,
FG&E loses the matching of costs and revenues that is inherent in the ebb and
flow of base rates. FG&E’s adjustment to base rates will increase in dollar
amount over time as sales increase. In contrast, by fixing a portion of the
adjustment to default service rates, FG&E’s collection of these costs will not
track the decrease to base rates and over time will result in an undercollection
of these costs. The new method does not provide the same cost match that
could be provided if actual costs were tracked and charged to Default Service.

However, for simplicity, FG&E has opted for a fixed amount.

Would FG&E make any changes to the distribution base rate adjusment
shown on Schedule KMA-1, Page 1.

No, assuming the dollar amounts are approved by the Department, FG&E’s
distribution base rate would be reduced by $0.00014 per KWH. This is a
one-time base rate adjustment to be applied to all rate classes at the time of

implementation.

Does FG&E anticipate any other associated rate changes?
Yes, during the Standard Offer Service period, at the time of implementation
of the base rate decrease, FG&E would seek to increase its transition charge

by an equal amount. This approach maximizes transition cost recovery under
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the rate cap while transition costs are being deferred. As a result, there would

be no overall rate change to Standard Offer Service customers.

BILL IMPACTS

Has FG&E calculated bill impacts based on these sample rates?

Yes, Schedule KMA-4 provides bill impacts by class for default service. This
schedule shows the impact of the decrease to distribution base rates, offsetting
increase to the transition charge, and increase to default service rates, using
the sample rates provided on Schedule KMA-2. The charges under "present
rates" represent rates effective February 1, 2004. The charges under the
“sample rates” reflect February 1, 2004 rates plus the default service cost
adder, less the distribution base rate decrease offset by the transition charge
increase. Using these sample rates, bill impacts range from 0.4 percent to 1.7

percent increases in monthly bills, depending on class and usage.

CONCLUSION
Does this conclude your testimony?

Yes, it does.
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Schedule KMA-1

. . . Page 2 of 6
Fitchburg Gas and Electric Light Company
D.T.E. 03-88D
Costs to be Included in Default Service
Wholesale Costs
Design and implementation of competitive bidding process, including evaluation of supplier bids
and contract negotiations, and ongoing administration and execution of contracts with suppliers,
including accounting activities necessary to track payments made to suppliers.
Total Notes
Energy Services Department:
1 Average Cost of Labor per Hour $36.01 1
2  Estimated Annual Hours Required - Solicitation 169
3  Estimated Annual Hours Required - Administration 56
4  Total Estimated Annual Hours Required to Accomplish Task 225
5 Costof Labor $8,102
6 Overhead $7.697 2
7  Total Labor and Overhead Cost $15.799
Regulatory Services Department: $0
Accounts Payable Department:
1 Average Cost of Labor per Hour $17.09 1
2  Estimated Annual Hours Required to Accomplish Task 4.0
3  Cost of Labor $68
4  Overhead $65 2
5 Total Labor and Overhead Cost $133
Treasury Department:
1 Average Cost of Labor per Hour v $29.95 1
2  Estimated Annual Hours Required to Accomplish Task 14.0
3  Cost of Labor $419
4  Overhead $398 2
5 Total Labor and Overhead Cost $818
6  Other Related Direct Charges (wire transfers) $528
7 Total Cost $1.346
Communications Department: $0
Information Systems Department: $0
TOTAL ANNUAL COST $17.218
Notes:

1) Hourly wages for positions effective 2003.
2) Based on Unitil Service Corp overhead rate of 95% effective January 2003-December 2003.



Fitchburg Gas and Electric Light Company
D.T.E. 03-88D
Costs to be Included in Default Service

Monthly Electric Write Offs (Gross) - Electric Division
Calendar Year 2002
Computation of Bad Debt Allocation Factor

Standard Offer
Delivery Service Default Service
Month Component Component Component
Jan-02 $21,410 $4,576 $12,673
Feb-02 $21,975 $6,576 $11,534
Mar-02 $26,186 $21,877 $8,961
Apr-02 $21,101 $8,864 $10,531
May-02 $25,506 $12,596 $9,641
Jun-02 $16,875 $7,067 $9,474
Jul-02 $18,846 $5,402 $11,149
Aug-02 $17,948 $4,017 $10,988
Sep-02 $15,595 $3,832 $8,928
Oct-02 $12,175 $4,224 $5,680
Nov-02 $22,740 $3,672 $8,423
Dec-02 $15,789 $2.606 $10,288
Total $236,147 $85,309 $118,269
Percentage 53.70% 19.40% 26.90%
Bad Debt Expense from DTE 02-24/25 $405,501
Bad Debt Allocation Factor 26.90%
2004 Bad Debt Costs Allocated to Default Service $109,080

Source: As filed in D.T.E. 03-115, Schedule KMA-3 Page 7 of 7.

Schedule KMA-1
Page 3 of 6

Total
$38,659
$40,084
$57,024
$40,497
$47,743
$33,416
$35,397
$32,953
$28,355
$22,079
$34,835
$28,683

$439,725

100.00%

Tab D, Sch. MHC-7-8 (Electric)
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Fitchburg Gas and Electric Light Company
D.T.E. 03-88D
Costs to be Included in Default Service
Retail Costs
Compliance with DTE’s regulatory requirements including required communication with DS customers pursuant
to 220 CMR 11.06.
Total Notes
Energy Services Department:
1 Average Cost of Labor per Hour $36.01 1
2 Estimated Annual Hours Required to Accomplish Task 20.0
3 Cost of Labor $720
4 Overhead $684 2
5 Total Labor and Overhead Cost $1.404
Regulatory Services Department:
1 Average Cost of Labor per Hour $34.80 1
2 Estimated Annual Hours Required to Accomplish Task: 104.0
3 Cost of Labor $3,619
4 Overhead $3.438 2
5 Total Labor and Overhead Cost $7,057
6 Other Related Direct Charges (outside legal costs & miscellaneous) $20.000
7 Total Cost $27.057
Accounts Payable Department: $0
Treasury Department: $0
Communications Department:
1 Average Cost of Labor per Hour $30.77 1
2 Estimated Annual Hours Required to Accomplish Task 96.0
3 Cost of Labor $2,954
4 Overhead $2,806 2
5 Total Labor and Overhead Cost $5,760
6 Other Related Direct Charges (printing costs for disclosure label and default service rate pamphlet) $17,600
7 Total Cost $23.360
Information Systems Department:;
1 Average Cost of Labor per Hour $28.55 1
2 Estimated Annual Hours Required to Accomplish Task 2.0
3 Cost of Labor $57
4 Overhead $54 2
5 Total Labor and Overhead Cost $111
TOTAL ANNUAL COST $51.933
Notes:

1) Hourly wages for positions effective 2003.
2) Based on Unitil Service Corp overhead rate of 95% effective January 2003-December 2003.
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Fitchburg Gas and Electric Light Company I
D.T.E. 03-88D
Costs to be Included in Default Service
Retail Costs
Compliance with MA Renewable Energy Portfolio Standard, 225 CMR 14

Total Notes
Energy Services Department:
1 Average Cost of Labor per Hour $36.01 1
2 Estimated Annual Hours Required to Accomplish Task 6
3 Cost of Labor $216
4 Overhead $205 2
5 Total Labor and Overhead Cost $421
6 Other Related Direct Charges (estimated cost of renewable energy certificates) $79.414 3
7 Total Cost $79.835
Regulatory Services Department: $0
Accounts Payable Department: $0
Treasury Department: $0
Communications Department: $0
Information Systems Department: $0
TOTAL ANNUAL COST $79.835
Notes:

1) Hourly wages for positions effective 2003.

2) Based on Unitil Service Corp overhead rate of 95% effective January 2003-December 2003.

3) Estimate of cost of Renewable Energy Certificate ("RECs") purchases. FG&E currently includes RECs cost in
Default Service price. Actual costs are fully reconciled. Alternative Compliance payments would also be included here.
Assumes Default Service load * 1.5% * $40/MWH
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Fitchburg Gas and Electric Light Company

D.T.E. 03-88D

Costs to be Included in Default Service

Calendar Year 2003 Unrecovered Bad Debt - Electric Division

Standard Offer
Delivery Default Service Service Gross Net

Month Component Component Component Write-offs Recoveries Write-offs
Jan-03 $15,631 $8.,580 $3,945 $28,156 $2,896 $25,260
Feb-03 $17,638 $9,369 $4,705 $31,712 $4,154 $27,558
Mar-03 $20,039 $10,915 $4,778 $35,732 $5,093 $30,640
Apr-03 $22,240 $15,107 $2,710 $40,057 $5,442 $34,614
May-03 $30,682 $16,256 $4,018 $50,955 $6,843 $44,112
Jun-03 $21,473 $12,335 $4,378 $38,187 $9,122 $29,065
Jul-03 $29,051 $17,207 $3,085 $49,343 $2,310 $47,032
Aug-03 $34,154 $21,063 $3,763 $58,981 $8,949 $50,032
Sep-03 $26,003 $17,075 $1.271 $44,350 $2,840 $41,509
Oct-03 $19,964 $12,565 $1,733 $34,262 $6,180 $28,082
Nov-03 $20,126 $11,372 $4,378 $35,876 $3,131 $32,746
Dec-03 $50,497 $30,007 $5,308 $85,813 $2,500 $83,313

Total $307,499 $181,852 $44,073 $533,423 $59,460 $473,963

Percentage 57.65% 34.09% 8.26% 100.00%

Recoveries (1) $34,276 $20,271 $4,913 $59,460

Net $273,222 $161,581 $39,160

Notes:

1) Recoveries done on a total basis; not by component. For purposes of calculating net default service write-off,

recoveries were applied to each component (delivery, default, standard offer) using same percentage of gross
write-off to total.
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Schedule KMA-4

Page 18 of 18
Fitchburg Gas and Electric Light Company
Default Service Typicat Bilt Analysis - Impact of including Costs in Default Service as outlined in D.T.E. 03-88
Impact on SD Rate Customers
Present Rates Proposed Rates %
Average Total Total Total Total
Lumens Luminaire Monthly kWh Revenue Revenue Difference Difference
Mercury Vapor;
1 3,500 Residential and Commercial Type 39.25 $10.21 $10.27 $0.06 0.6%
2 7.000 Residential and C cial Type 68.25 $13.54 $13.65 $0.11 0.8%
3 3,500 Street and Highway Type 39.25 $10.21 $10.27 $0.06 0.6%
4 7.000 Street and Highway Type 68.25 $13.54 $13.65 $0.11 0.8%
5 20,000 Street and Highway Type 157.25 $27.58 $27.83 $0.25 0.9%
6 60,000 Street and Highway Type 369 $58.83 $59.42 $0.59 1.0%
7 20,000 Flood Light Type 157.25 $28.99 $29.24 $0.25 0.9%
8 3,500 Power Bracket Included 39.25 $10.53 $10.59 $0.06 0.6%
9 7,000 Power Bracket Included 68.25 $14.02 $14.13 $0.11 0.8%
High Pressure Sodium:
10 3,300 Residentiat and Commercial Type 20 §7.60 $7.63 $0.03 0.4%
1" 9,500 Residential and Commercial Type 40.25 $10.52 $10.58 $0.08 0.6%
12 3,300 Street and Highway Type 20 $7.60 $7.63 $0.03 0.4%
13 9,500 Street and Highway Type 40.25 $10.52 $10.58 $0.08 0.6%
14 20,000 Street and Highway Type 85 $17.92 $18.06 $0.14 0.8%
15 50,000 Street and Highway Type 161.25 $20.09 $29.35 $0.26 0.9%
16 140,000 Street and Highway Type 378 $63.90 $64.51 $0.61 1.0%
17 50,000 Flood Light Type 161.25 $31.44 $31.70 $0.26 0.8%
QOrnamental Lighting:
18 3,300 Street and Highway Type 20 $6.45 $6.48 $0.03 0.5%
Present Rates - Effective 2/1/2004: Sample Rates:
SD SD
Delivery Charges: Delivery Charges:
Customer Charge $0.00 Customer Charge $0.00
KWh KWh
lintemal Transmission $0.00044 Intemal Transmission $0.00044
|Extemnal Transmission $0.00308 External Transmission $0.00308
Transmission Subtotal $0.00352 Transmission Subtotal $0.00352
Distribution $0.00057 Distribution $0.00043
rSeabrook Amortization Surcharge $0.00766 Seabrook Amortization Surcharge $0.00766
Distribution Subtotal $0.00823 Distribution Subtotal $0.00809
Energy Efficiency Charge $0.00250 Energy Efficiency Charge $0.00250
Renewable Resources Charge $0.00050 Renewable Resources Charge $0.00050
Default Service Adjustment $0.00000 Defautt Service Adjustment $0.00000
Transition Charge $0.00982 Transition Charge $0.00996
i§uggller Charges: Supplier Charges:
Generation Charge* 06453 Generation Charge* 0.06614
Total $0.08810 Total $0.09071
* Default Service, Fixed
intemal Access Charge- Intemal Transition Charge-
Luminaire Charges: Transmission Distribution Base Component Total Transmission Distribution Power Supply Total
1 $0.23 $6.48 $0.00 $6.71 $0.23 $6.48 $0.00 $6.71
2 $0.27 $7.19 $0.00 $7.46 $0.27 $7.19 $0.00 $7.46
3 $0.23 $6.48 $0.00 $6.71 $0.23 $6.48 $0.00 $6.71
4 $0.27 $7.19 $0.00 $7.46 $0.27 $7.19 $0.00 $7.48
5 $0.52 $13.05 $0.00 $13.57 $0.52 $13.05 $0.00 $13.57
6 $1.02 $24.93 $0.00 $25.95 $1.02 $24.93 $0.00 $25.95
7 $0.56 $14.42 $0.00 $14.98 $0.56 $14.42 $0.00 $14.98
8 $0.24 $6.79 $0.00 $7.03 $0.24 $6.79 $0.00 $7.03
9 $0.29 $7.65 $0.00 $7.94 $0.29 $7.65 $0.00 $7.94
10 $0.20 $5.62 $0.00 $5.82 $0.20 $5.62 $0.00 $5.62
11 $0.24 $6.69 $0.00 $6.93 $0.24 $6.69 $0.00 $6.93
12 $0.20 $5.62 $0.00 $5.82 $0.20 $5.62 $0.00 $5.82
13 $0.24 $6.69 $0.00 $6.93 $0.24 $6.69 $0.00 $6.93
14 $0.39 $9.96 $0.00 $10.35 $0.39 $9.96 $0.00 $10.35
15 $0.56 $14.16 $0.00 $14.72 $0.56 $14.18 $0.00 $14.72
16 $1.18 $29.04 $0.00 $30.22 $1.18 $29.04 $0.00 $30.22
17 $0.64 $16.43 $0.00 $17.07 $0.64 $16.43 $0.00 $17.07
18 $0.16 $4.51 $0.00 $4.67 $0.16 $4.51 $0.00 $4.67




